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Quick Facts: 

• Agricultural Land Area: 126,830 sqm. 

• 9.5% of the total GDP is accounted for in the agriculture sector  

• 24% of the total labor force are from the agriculture sector 

• Top agricultural product: Sugarcane 

• Top agricultural export: Coconut oil 

• Important Agricultural-related Policies and Legislations: 

o Republic Act No. 11901: The Agriculture, Fisheries, and Rural 

Development Financing Enhancement Act of 2022 

o Republic Act No. 11203: An Act Liberalizing the Importation, Exportation 

and Trading of Rice, Lifting for the Purpose the Quantitative Import 

Restriction on Rice, and for Other Purposes 

 

I. Background 

 

 The Republic of the Philippines is one of the insular islands of Southeast 

Asia, and it consists of 7,641 islands in the archipelago. About 2,000 of these islands 

are inhabited, and the country is divided into three main areas: Luzon, Visayas, 

and Mindanao. [1]  It has no land borders with any country, but rather share 

maritime borders with China, Japan, Vietnam, Taiwan, Indonesia, and Palau 

island.[2]  The capital city of the Philippines is Manila, which is also the center of 

industrial development and international port entry of the country. [3] The 

country’s currency is in Philippine Peso (Php).[4] 

 

Article XIV, Section 16 of the 1987 Constitution of the Republic of the 

Philippines states that, “the national language of the Philippines is Filipino.” The 

Philippines have two official languages: Filipino and English. Though the country 

has more than 150 spoken languages, Tagalog is the common dialect. [5]  

 

II. Geographic Profile  

 

https://www.itsmorefuninthephilippines.co.uk/about-the-islands/
https://www.worldatlas.com/articles/which-countries-border-the-philippines.html
https://www.britannica.com/place/Manila
https://www.nationalgeographic.com/travel/article/partner-content-know-before-you-go-the-philippines
https://lawphil.net/consti/cons1987.html


a. Area 

 

The Philippines’ total surface area stretches about 300,000 square 

kilometers,[6]  and 298,170 square kilometers[7]  of this island while the 

remaining 1,830 square kilometers is water.[8]  This makes the country the 

seventh largest country in terms of land area in Southeast Asia,[9]  and 

majority of this land area is rural,  measuring about 282,120 square 

kilometers.[10] The remaining land area that is only about 12,151 square 

kilometers is urban. [11]  

 

In 2021, 24.2% of the total land area of the Philippines is forest 

covered.[12]  Data from the World Bank shows that this has been 

continuously increasing since 2010. One of the attributions to this is the 

implementation of the National Greening Program in the Philippines. [13] 

However, deforestation is still rampant in the country in which agricultural 

expansion is identified as an important driver of this in a study by Gabriel 

(2023). [14]  

 

b. Temperature and Climate 

 

 The Philippines has a humid equatorial climate, which means that 

the country experiences high temperatures and heavy rainfall. The high 

humidity level in the country is due to the warm moist trade winds, sea 

surface temperatures, vegetative cover, and abundant rainfall. The annual 

rainfall in the country varies geographically with an average of 960 mm. It 

is governed by the southwest monsoon during summer, and northeast 

monsoon and tropical cyclones in the winter. From June to September, 

heavy rainfall is expected to be concentrated to the west side of the country, 

while rainfall is predominant in the eastern region facing the Pacific Ocean 

from October to March. The El Niño Southern Oscillation also affects the 

country which brings strong periodic droughts. April and May are the 

hottest months in the Philippines, while December, January, and February 

are the coldest. [15]  

 

https://data.worldbank.org/indicator/AG.SRF.TOTL.K2?locations=PH&skipRedirection=true
https://www.cia.gov/the-world-factbook/countries/philippines/summaries/
https://www.cia.gov/the-world-factbook/countries/philippines/summaries/
https://www.theglobaleconomy.com/rankings/land_area/South-East-Asia/
https://data.worldbank.org/indicator/AG.LND.TOTL.RU.K2?locations=PH&skipRedirection=true
https://data.worldbank.org/indicator/AG.LND.TOTL.UR.K2?locations=PH&skipRedirection=true
https://data.worldbank.org/indicator/AG.LND.FRST.ZS?end=2021&locations=PH&skipRedirection=true&start=1990&view=chart
https://dicf.unepgrid.ch/philippines/forest#:~:text=Since%202010%2C%20an%20increase%20in,(NGP)%20%5B1%5D
https://ovcre.uplb.edu.ph/journals-uplb/index.php/EDJ/article/view/948
https://climateknowledgeportal.worldbank.org/country/philippines/climate-data-historical


c. Agricultural Land Area 

 

Data from the World Bank shows that the agricultural land area in 

the Philippines has an increasing trend. In fact, in 2021, there was a total of 

126,830 square kilometers of land devoted to agriculture to produce 

permanent crops. [16] This is almost half (42.5%) of the total land area of the 

country. [17] The country’s arable land, on the other hand, has been 

consistent at 55,900 square kilometers from 2013 to 2021.[18] This is the land 

dedicated for production of temporary crops such as rice and corn.  

 

 

III. Demographic Profile  

 

a. Race and Ethnicity 

 

 In the most recent census update by the Philippine Statistics Authority 

(PSA) in 2020, it was found that about 26% or one in every four of the population 

in the Philippines reported Tagalog as their ethnicity. This makes it one of the 

major ethnicities in the country along with Bisaya, Ilocano, Cebuano, Ilonggo, 

Bikol, Waray, Kapampangan, and Maguindanao and Pangasinan. About 7.6% of 

the population were classified as Indigenous Peoples (IPs) by the National 

Commission on Indigenous People (NCIP), 5.0% are Muslims identified by the 

National Commission on Muslim Filipinos (NCMF), 1.5% are IPs and Muslims 

identified by both NCIP and NCMF, and 0.2% are foreign ethnicities. [19]  

 

b. Religion 

 

 The Philippines is the only Christian nation in Asia, making Christianity 

the national religion of the country.[20].  From the 2020 Census of Population and 

Housing of PSA, it was revealed that Roman Catholics account for 78.8% of the 

household population in the country, followed by 6.4% of the population that is 

affiliated with Islam, and 2.6% of the population affiliated with Iglesia ni Cristo. 
[21]  

 

https://data.worldbank.org/indicator/AG.LND.AGRI.K2?locations=PH&skipRedirection=true
https://data.worldbank.org/indicator/AG.LND.AGRI.ZS?locations=PH&skipRedirection=true
https://data.worldbank.org/indicator/AG.LND.ARBL.HA?locations=PH&skipRedirection=true
https://www.psa.gov.ph/content/ethnicity-philippines-2020-census-population-and-housing
https://geriatrics.stanford.edu/ethnomed/filipino/introduction/religion.html#:~:text=The%20Philippines%20is%20the%20only,lives%20of%20most%20Filipino%20Americans
https://psa.gov.ph/content/religious-affiliation-philippines-2020-census-population-and-housing


c. Population 

 

  In 2022, the Philippines  had a total population of about 115,559,009, 

making it the second most populated country in Southeast Asia next to 

Indonesia.[22] Almost half or about 48% of the population in the same year are in 

urban areas, [23] while the remaining 52% are in rural areas. Generally, it can be 

inferred from the World Bank data on the annual population growth rate of the 

Philippines that the population in the country has been slowly declining. As a 

matter of fact, its population growth rate in 2022 was only at 1.5%, which was the 

lowest annual percentage growth since the 1947.[24] [25]   Some of the underlying 

causes affecting this that have been analyzed by experts include women’s 

preference for planned pregnancies, issues of domestic violence, lack of access to 

family planning and health services, and economic and financial aspects. [26]  

 

 

 

IV. Economic Profile  

 

 The Philippines is identified to have a mixed economic system.[27].  It 

combines elements of market economy and planned economy, heavily relying on 

agriculture, manufacturing, services, mining, and remittances from abroad. [28] The 

main contributors towards economic growth of the country in 2022 were 

wholesale and retail trade, repair of motor vehicles, manufacturing, and 

construction.  

 

a. Gross Domestic Product (GDP) 

 

In 2020, the COVID-19 pandemic affected the global economy, 

including the Philippines, which was manifested in the decrease in the 

earned GDP of the country. However, the Philippine economy rebounded 

and grew 7.6% in 2022, making it to the world’s top five fastest-growing 

large emerging markets that year.[29].  In 2022, the Philippines earned US$ 

404.35 Billion[30]  that is equal to US$ 3,499.107 per capita.[31]  Upon ranking 

https://usa.inquirer.net/144187/philippines-population-2nd-largest-southeast-asia
https://data.worldbank.org/indicator/SP.URB.TOTL.IN.ZS?locations=PH&skipRedirection=true
https://data.worldbank.org/indicator/SP.POP.GROW?locations=PH&skipRedirection=true
https://southeastasia.hss.de/news/detail/experts-analyse-the-philippines-declining-population-growth-rate-in-rtd-news8418/
https://southeastasia.hss.de/news/detail/experts-analyse-the-philippines-declining-population-growth-rate-in-rtd-news8418/
https://globaledge.msu.edu/countries/philippines#:~:text=The%20Philippines%20has%20a%20mixed,Southeast%20Asian%20Nations%20(ASEAN)
https://www.economicactivity.org/the-economic-system-of-the-philippines-an-analysis/#:~:text=The%20economy%20of%20the%20Philippines,%2C%20mining%2C%20and%20overseas%20remittances
https://www.usip.org/publications/2024/04/rising-philippines-faces-crucial-year-ahead#:~:text=After%20rebounding%20from%20global%20pandemic,large%20emerging%20markets%20that%20year
https://data.worldbank.org/indicator/NY.GDP.MKTP.CD?locations=PH&skipRedirection=true
https://data.worldbank.org/indicator/NY.GDP.PCAP.CD?locations=PH&skipRedirection=true


all countries according to its GDP, the Philippines ranked 40 and is one of 

the major economies by gross domestic product in 2022.[32]    

 

 In the same year, the agriculture sector of the Philippines accounted 

for only about 9.5% of the total GDP, making it the lowest contributor to the 

country’s economy. About 46.6% of this share are from agricultural crops 

with 17% from rice, and 14.2% are from livestock.[33]   

 

b. Employment 

 

 In 2022, the country’s total labor force reached 47,871,825, [34] and 

only about 5.4% of this population are unemployed according to the 

Philippine Statistics Authority (PSA). [35] The services sector accounts for 

most of the employment in the Philippines which was estimated by the PSA 

to be at around 58.8% of the total in May 2024. This was followed by the 

agricultural sector and the industry sector, which had 24.2% and 16.9% of 

the total labor force, respectively.[36]  

  

 

1. Agriculture Labor Force 

 

 In 2022, the total employment in the agriculture sector of the 

Philippines was estimated by the ILO to be 24% of the total labor 

force.[37] Trend from the data presented by the World Bank shows 

that this has been declining through the years. Some of the several 

reasons for this decline are the aging farming population, land 

conversion, and displacement of farm labor due to mechanization.[38]  

 

 

c. Inflation 

 

 The country’s average headline inflation in 2022 reached 5.8% which 

manifested a 3.9% increase from the previous year. The inflationary 

pressure, as reported by the Senate Economic Planning Office of the Senate 

https://www.worlddata.info/asia/philippines/economy.php#google_vignette
https://psa.gov.ph/system/files/main-publication/%2528odns%2520cleared%2529%2520FO2_AIS%2520Economic%2520Growth%2520Agriculture%25202018-2022.pdf
https://data.worldbank.org/indicator/SL.TLF.TOTL.IN?locations=PH&skipRedirection=true
https://psa.gov.ph/content/2022-annual-provincial-labor-market-statistics-preliminary-results
https://psa.gov.ph/sites/default/files/infographics/May%202024.pdf?width=950&height=700&iframe=true
https://data.worldbank.org/indicator/SL.AGR.EMPL.ZS?locations=PH
https://www.philstar.com/business/2020/11/30/2060309/employment-agriculture-declining-wages-are-up


of the Philippines, mainly came from the continuous rising of global oil 

prices, exacerbated by the simultaneous rise in commodity prices, and 

depreciation of the Philippine peso. This may particularly affect the low-

income households who are more vulnerable due to lack of accessibility to 

affordable commodities. [39]  

 

V. Main Products 

 

a. Top Agricultural Products 

 

 Sugarcane has always been the country’s top agricultural 

commodities produced in terms of production quantity, and this is 

followed by rice and coconut. In 2022, the Philippines were able to produce 

23,455,403.5 tons of sugarcane. It was in 2017 that the country was able to 

produce the highest production quantity of sugarcane at 29,286,893.18 tons. 
[Data from FAOstat] 

 

b. Natural Resources  

 

 Like in other Southeast Asian countries, the Philippines is also rich 

with various natural resources which include mining products that play an 

important role in the economic development of the country, particularly 

golds, silver, iron ore, and oil. [40] About 11% of the global production of 

nickel comes from the Philippines in 2022, making it the second top 

producer of nickel in the world next to Indonesia. [41]  

 

Aside from these mineral natural resources, the Philippines is also 

gifted with various tourist spots of natural resources. An example of this 

would be the almost perfect cone-shaped Mayon volcano, and the 

Chocolate Hills which has been declared as one of the National Geologic 

Monument in the country of the UNESCO World Heritage Center in 1988.[42]  

  

  

c. Trade 

https://legacy.senate.gov.ph/publications/SEPO/AAG%20Inflation25Jan2023.pdf
https://asean2023.id/en/news/leading-resources-of-asean-member-countries
https://www.spglobal.com/marketintelligence/en/news-insights/research/philippines-mining-by-the-numbers-23
https://whc.unesco.org/en/tentativelists/5024/


 

 In 2022, the Philippines had a total trade amounting to US$ 

216,198.66 Million, and it had a trade deficit amounting to US$ 58,243.56 

million according to the Summary of External Trade performance in the 

Philippines by PSA. This manifested a 38% year-on-year growth from the 

previous year. [43] The country was also in deficit in terms of agricultural 

trade, which was at US$ 7,544,964,000. [Data from FAOstat] 

 

1. Imports 

 

 The total imported goods of the Philippines in 2022 amounted 

to US$ 137.22 billion. This was a 17.4% increase from the previous 

year due to the increase in values of the 10 major commodity groups 

that the country imported. The most imported goods in 2022 were 

electronic products, which accounted for 23.9% of the country’s total 

imports. The country’s top import partner was China which 

accounted for about 28.22% of the total, followed by Indonesia and 

Japan.  

 

 In the same year, the Philippines’ total import of agricultural 

commodities amounted to US$ 13,373,535,000 with wheat being the 

top imported agricultural commodity which had a total import value 

of US$ 1,584,090,000. This commodity was also the top import in 

terms of quantity.  [Data from FAOstat] 

 

 

2. Exports 

 

 From PSA’s report on exports, the country manifested a 

negative growth in the sales of exports in 2022. The Electronic 

products commodity group remained to have the highest export 

sales value in the same year and account for more than half of the 

total exports. [44] The country’s top exporting partner in 2022 was the 

https://psa.gov.ph/content/highlights-2022-annual-international-merchandise-trade-statistics-philippines
https://psa.gov.ph/content/highlights-2022-annual-international-merchandise-trade-statistics-philippines


USA which accounted for 12.47% of the country’s total export, 

followed by Japan and China.  

  

 In the same year, the country’s total export of agricultural 

commodities amounted to US$ 5,828,571,000 Million, with Coconut 

Oil having the highest export value of US$ 2,099,955,000. This was 

followed by bananas that earned a total export value of US$ 

1,095,512,000 from the 2,301,595.61 tons that the country was able to 

produce.  [Data from FAOstat] 

 

VI. Industry Profile [45]  
 

 The industry sector of the Philippines is one of the major economic sectors 

in the country that significantly contributes to the economy of the country. As a 

matter of fact, in 2022, the Industry sector along with the Services sector posted 

positive growths, thus contributing to the gross domestic product.[46]  With the 

industrialization strategy of the government that aims to empower local industries 

and increase the country’s global competitiveness, truly efficient efforts and 

facilitations are to be served to secure this goal.[47]  The following industries are 

some of the major industries in the country that are recognized as key drivers of 

economic growth in the country: 

  

a. Manufacturing Industry 

 

 According to the Board of Investments Philippine (2017), the 

Philippine manufacturing industry remains to be the most important sector 

for long-term productive employment, value-added generation, and 

innovation.[48]  As a matter of fact, this fills up more than have of the 

country’s industrial sector and accounts for almost a quarter of the 

country’s GDP.[49]   

 

b. Mining and Quarrying Industry 

 

https://psa.gov.ph/content/2018-census-philippine-business-and-industry-economy-wide
https://psa.gov.ph/content/gdp-expands-72-percent-fourth-quarter-2022-and-76-percent-full-year-2022
https://www.dti.gov.ph/archives/philippines-gdp-grew-7-6-in-2022-beats-2022-gdp-target/
https://boi.gov.ph/wp-content/uploads/2018/02/Manufacturing-July-2017.pdf
https://industry.gov.ph/category/manufacturing/


 The Philippines is recognized as one of the richest in the world in 

terms of natural resources, including minerals. Despite contributing a little 

less than the contribution of other industries to the country’s total GDP, the 

mining and quarrying industry of the Philippines still plays a crucial role 

in the economy as it employs hundreds of thousands of people which also 

serves as a support to other industries in the country. [50]  

 

c. Construction Industry  

 

 Like any other industries in the country, the construction industry 

continues to be one of the predominant drivers of the Philippines’ economic 

progress. It plays a crucial role in infrastructure development which creates 

jobs, thus harnessing the continuous economic growth of the country. [51]  

  

  

 

VII. Current Concerns in the Food & Agriculture Sector 

 

a. Food and Nutrition Security 

 

 In the most recent update by the Food and Agriculture Organization 

on the State of Food Security and Nutrition in World 2023 report on the 

Philippines, it was found that almost half of the population or about 44.7% 

of the population in the Philippines were moderately or severely food 

insecure. Some of the factors identified that exacerbated food insecurity in 

the country was the vulnerability of the country to natural disasters such as 

earthquakes and typhoons. [52]. Food security has always been an essential 

objective in the Philippine agricultural system, considering the relationship 

of the agriculture sector with food and nutrition. It is, therefore, crucial to 

determine the food and nutrition status of the country so that appropriate 

solutions to these issues and challenges can be put into place. The following 

nutrition indicators were obtained from various sources:  

  

1. Undernourishment 

https://www.philstar.com/the-freeman/cebu-business/2024/01/17/2319777/mining-modern-age
https://ejournals.ph/article.php?id=20112#:~:text=The%20construction%20industry%20continues%20to,Build
https://www.riseagainsthunger.org/articles/addressing-hunger-in-the-philippines/#:~:text=44.7%25%20of%20the%20Philippines'%20population,are%20affected%20by%20stunted%20growth


 

 In 2021, the prevalence of undernourishment in the country 

was 5% of the population according to data obtained from the World 

Bank.[53]  Trend shows that this has been slowly declining since 2001 

with some increases between 2008 to 2011. Nevertheless, it can be 

assumed from this data that the efforts to reduce undernourishment 

in the county is in good progress.  

 

 

2. Stunting 

 

Data from FAOstat database shows that a modeled estimate 

of 28.8% of children under age 5 are stunted in the Philippines in 

2022, and this had been slowly declining through the years.  

 

 

3. Overnourishment 

 

A modeled estimate of about 4.6% of children under age 5 are 

overweight in the Philippines in 2022 according to the data obtained 

from the FAOstat database. However, this had been slowly 

increasing through the years. Thus, it is crucial to provide extensive 

efforts and solutions to this problem of overnutrition in the country.  

 

b. Other Issues  

 

 Truly, the Philippines have issues in the local production of the 

agricultural sector, as manifested in the agricultural trade deficit of the 

country in 2022. This implies that with the insufficiency in production and 

high reliance on importation, it is vital to distinctively understand the 

grievance of the issues and challenges in the sector to provide solutions 

with appropriate actions. The following issues are identified among many 

issues in the sector that affects the production and ultimately the food and 

nutrition in the Philippines: 

https://data.worldbank.org/indicator/SN.ITK.DEFC.ZS?locations=PH&skipRedirection=true


 

1. Food-population Imbalance. [54]  

 

 Though the population in the Philippines is slowly declining 

through the years, the rise in population is still an ingredient to the 

food-population imbalance in the country alongside the slow growth 

of the agriculture sector. This means that there is not enough food 

produced by the sector to meet the food and dietary requirements of 

the people in the Philippines; hence, it is crucial for the government 

to focus on boosting the local food production in the country to also 

mitigate the reliance on importation of agricultural commodities. 

 

2. Lack of Post-harvest Facilities [54]  

 

 The lack of facilities in the country for post-harvest storage 

and preservation of agricultural commodities leads to post-harvest 

losses. Farmers are forced to sell their produce at a lower price to 

avoid stocking it up that could lead to reduced quality of the 

commodity and eventually spoilage, thus further resulting in 

significant income losses for the farmers. 

 

3. Lack of access to formal credit services. [55]  

 

 Several farmers in the Philippines are small holders which do 

not have sufficient capital to purchase production inputs. Moreover, 

farmers lack access to formal credit services due to many barriers in 

their accessibility such as distance in terms of physical access, high 

transaction costs, and complexity of the process, forcing them to rely 

on informal credit with high charges.   

 

 

VIII. Important Agricultural-related Policies and Legislations 

 

https://www.da.gov.ph/facing-the-big-challenges-in-philippine-agriculture/
https://www.da.gov.ph/facing-the-big-challenges-in-philippine-agriculture/
https://www.philseed.ph/post/top-5-challenges-faced-by-filipino-farmers-today


 Though the Philippines still face issues and challenges in the food and 

agriculture sector, the efforts of authorities to resolve this is acknowledged with 

high hopes that the policies, regulations, programs and projects, and other specific 

initiatives would be eventually enough to solve these issues. The following are 

some of the recent important agriculture-related policies and legislations in the 

Philippines: 

 

a. Republic Act No. 11901 [56].  

The Agriculture, Fisheries, and Rural Development Financing Enhancement 

Act of 2022  

 

 It is an Act strengthening the financing system, including capacity-

building and organization of agriculture, fisheries, and rural development 

in the Philippines, repealing the purpose of RA 10000 or the Agri-Agra 

Reform Credit Act of 2009. This legislation essentially enhances the 

accessibility of rural communities and agricultural and fisheries households 

to financial services and programs to help them have the capacity to finance 

their production as well as elevate their livelihood.  

 

b. Republic Act No. 11203 [57]  

An Act Liberalizing the Importation, Exportation and Trading of Rice, 

Lifting for the Purpose the Quantitative Import Restriction on Rice, and 

for Other Purposes 

 

 The RA 11203, the Act on Rice Trading, and is also commonly 

referred to as the “Rice Tariffication Law'' (RTL) of the Philippines amends 

the two-decade-old Agricultural Tariffication Act of 1996 and replaces the 

quantitative restrictions on rice imports with tariff that shall essentially be 

used to support local farmers. [58] The amendments aim to ensure food 

security in the country and make the agricultural sector of the Philippines 

to be viable, efficient, and globally competitive by adopting the use of tariffs 

in lieu of non-tariff import restrictions in the country to protect local 

producers of agricultural products. [59]  

 

https://www.fao.org/faolex/results/details/en/c/LEX-FAOC217073/#:~:text=Philippines-,The%20Agriculture%2C%20Fisheries%20and%20Rular%20Development%20Financing%20Enhancement%20Act%20of,purpose%20of%20Republic%20Act%20No
https://lawphil.net/statutes/repacts/ra2019/ra_11203_2019.html
https://pdp.neda.gov.ph/public-consultation-for-the-drafting-of-the-implementing-rules-and-regulations-irr-of-the-rice-liberalization-act/
https://www.fao.org/faolex/results/details/en/c/LEX-FAOC190933/#:~:text=Philippines-,Act%20on%20Rice%20Trading%20
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